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MINUTES
Audit Committee
June 20, 2013

A meeting of the Audit Committee of the Board of Trustees of the Illinois
Teachers’ Retirement System was held on June 20, 2013 at the Springfield office
of the Illinois Teachers’ Retirement System, 2815 West Washington Street. Bob
Lyons, Vice Chair, called the meeting to order at 8:05 a.m. A quorum was present.

Roll Call attendance was taken with the following committee members present:
Janice Reedus (Chair, via telephone); Bob Lyons (Vice Chair), Mike Busby, Marcia
Campbell, and Cynthia O’Neill. On a motion by Molly Phalen, seconded by
Marcia Campbell, and by unanimous voice vote, it was approved to allow Chair
Reedus to attend the meeting by teleconference since she could not physically
attend the audit committee meeting due to work related matters. Motion Carried.

Trustees present: Jan Cleveland, Cinda Klickna, Sharon Leggett, Molly Phalen,
Enrique Vasquez.

Others present: Dick Ingram, Executive Director; Stan Rupnik, Chief Investment
Officer; Greg Turk, Director of Investments; Deron Bertolo, Director of
Investment Operations; Tom Gray, General Counsel; Cynthia Fain, Senior
Assistant General Counsel; Kathleen Farney, Director of Research; Sally Sherman,
Director of Member Services; Jana Bergschneider, Director of Administration;
Stacy Smith, Director of Internal Audit; Tassi Maton, Sr. Internal Auditor; Dave
Urbanek, Director of Communications; Gina Larkin, Director of Human
Resources; Ed Mabie, IS Officer; Sue Billington, Executive Assistant; Tammy
Green, Assistant to the Executive Director; Becky Gratsinger, RV Kuhns
(Investment Consultant); Jamie Shen, Callan Associates (Real Estate Consultant);
and Mike Krems and David Lee, TorreyCove (Private Equity Consultant).

Visitors present: Rainy Kaplan and Mark Bailey, Trustees (effective 7/15/13);
Janet Kilgus, IEA-R; Dennis Murfin, IRTA Rep.; Bob Kaplan, IEA-R & IRTA;
and Christine Williamson, Pensions & Investments.



Minutes — Audit Committee
June 20, 2013

Minutes
A draft of the February 21, 2013 minutes of the Audit Committee was sent to the
committee members for review. On a motion by, seconded Marcia Campbell,

seconded by Cynthia O’Neill, the minutes were approved as printed.

IT General Controls Assessment Report

Stacy Smith, Director of Internal Audit, provided a summary of the findings and
recommendations identified in the IT General Controls review performed by
Securance Consulting. The report is on file. There were no high risk findings
related to the technologies and IT processes evaluated. Ms. Smith reported on four
areas that action was recommended within the coming year.

Emplover Services Audit Update

The committee received a memorandum that outlines the agreed upon plan to
address the resolution that was adopted at the October 2012 board meeting
regarding the employer services audit. The memorandum includes management’s
plan of action and comments from Internal Audit. Documentation is on file. Chair
Reedus reported that she discussed the employer services audit with McGladrey,
external auditors.

ADJOURNMENT

On a motion by Cynthia O’Neill, seconded by Marcia Campbell, and by
unanimous vote, the meeting adjourned at 8:22 a.m.

Richard W. Ingram, Executive Director

Approved
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